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LIMITED OFFICIAL USE NEW DELHI 17653 

TREASURY FOR GARY HUFBAUER 

E.O. 11652: N/A 
TAGS: EFIN, IN 

SUBJECT: EXCHANGE OF LETTERS ON TAXATION OF AIRLINE PROFITS 
REF: (A) NEW DELHI 17105 (B) STATE 293391 

1 . ALTHOUGH STEINER HAS NOT RECEIVED HUFBAUER LETTER TO MEHTA, 
SHE HAS CONVEYED THE CONTENTS OF REFTEL B TO A.C. MATHUR AT THE 
FINANCE MINISTRY. HE HAS PROMISED TO LET HER KNOW THE GOI'S 
REACTION TO THE INCLUSION OF THE PHRASE "WHERE SUCH AIRCRAFT ARE 
REGISTERED UNDER THE LAWS OF INDIA". HE IS AWARE OF OUR DESIRE 

TO GET THE NEW NOTE SIGNED BEFORE DECEMBER 31. 

2. MR. MATHUR WONDERED WHY AT THIS LATE DATE TREASURY HAS 
NOW REALIZED THAT THIS PHRASE WOULD HAVE TO BE INCORPORATED 
INTO THE AGREEMENT. 

3. SINCE B (II) APPEARS IN OUR LETTER AS WELL AS IN THE LETTER 
SIGNED BY THE GOI, SHOULDNT THEIR REPLY INCLUDE 

"WHERE SUCH AIRCRAFT ARE REGISTERED UNDER THE LAWS OF THE UNITED 

STATES"? PLEASE ADVISE 

SCHNEIDER 
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